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THE SITUATION 


During October in New England the level of 
general business activity was about the same as 
that which prevailed during September, after allow- 
ances had been made for customary seasonal changes, 
and several major lines of industry were at lower 
levels in October than in September. Carloadings 
during the five-week period ending November 11 
were about 12 per cent higher than during the corre- 
sponding five-week period in 1938 but department 
store sales in this dis- 
trict during October were 
0.4 per cent lower than 
in October last year. 

Production of boots 
and shoes in this district 
during October is esti- 
mated to have been 12,- 
480,000 pairs. This esti- 
mated total was 3.8 per 
cent less than in Septem- 
ber but exceeded the 
October, 1938, total by 
4.0 per cent. In New 
England during the first 
10 months of the current 
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been larger than in the corresponding month in 1938. 

In New England during October the value of 
total construction contracts awarded was $17,816,- 
000, as compared with $22,172,000 in September 
and $37,361,000 in October last year. Between 
September and October non-residential contracts 
increased 22.4 per cent but there were substantial 
declines in public utilities, residential, and public 
works contracts. The value of total construction 
contracts awarded in 
New England during the 
first 10 months of the 
current year was $209,- 
174,000, as compared 
with a total of $195,- 
241,000 during the cor- 
responding 10 months a 
year ago. Non-residen- 
tial contracts decreased 
19.7 per cent but resi- 
dential contracts were 
larger by 27.0 per cent, 
public works increased 
20.8 per cent, and public 





utilities contracts gained 





year boot and shoe pro- 

duction is estimated to have been 128,655,090 pairs, 
an amount 3.6 per cent larger than the total during 
the corresponding period a year ago. 

The amount of raw cotton consumed by mills in 
New England in October at 86,592 bales was 20.0 per 
cent over the consumption of 72,147 bales during Sep- 
tember and was 27.8 per cent larger than in October 
last year. There were 743,907 bales consumed during 
the first 10 months of the current year, which ex- 
ceeded consumption during the corresponding period 
in 1938 by 26.2 per cent. 

During October raw wool consumption by mills 
in New England on a daily average basis was 
1.9 per cent under that of September but was 
about 28 per cent larger than the daily average 
Daily 
average wool consumption during each of the first 
10 months of the current year in this district has 


consumption during Gctober a year ago. 


28.1 per cent. 

during October the total 
number of wage-earners employed in representa- 
tive manufacturing establishments was 4.5 per 
cent larger than in September and there was an 
increase of 4.4 per cent in the amount of aggregate 
weekly payrolls, according to the Massachusetts 
Department of Labor and Industries. These in- 
creases were larger than the average changes 
September and October which have 
taken place during the 14-year period 1925-1938, 
inclusive. In Rhode Island between September 
and October there was a gain of 7.3 per cent in 
employment in manufacturing industries and an 
increase of about five per cent in aggregate pay- 
rolls, according to the Department of Labor of 
Rhode Island. Each of the major industrial groups 
reported increases in both employment and payrolls 
between September and October. 


In Massachusetts 


between 
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MONEY AND BANKING 


There developed during November a rather defi- 
nite tendency towards easier money rates in Boston. 
Open market commercial paper, for example, soft- 
ened to a degree where a substantial proportion of 
the rather small turnover was being transacted at 
rates ranging from 4 to 5 per cent, according to the 
quality of the paper involved. This compared with 
58 to 34 per cent a month ago and with % to 34 per 
cent a year ago. Declines occurred also in the rates 
for all classes of United States securities. The aver- 
age rate paid by the Treasury Department on its new 
issue of Treasury bills, dated November 22, was .018, 
which was little more than half as much as the yield 
a month ago and also considerably lower than a 
year ago: 

MONEY RATES AT BOSTON 


1939 Month Year 
Nov. 22 Ago Ago 
Brokers’ quick call loans........... 14% 14% 14% 
Open market commercial paper — 

FOUr to Six MONHS.........- 6 scenes 14-% 54-34 44-% 
Bankers’ acceptances — 90 days..... “46 % % 
Treasury Securities: 

Average yield on Treasury bonds 

(more than five years to earliest 
BOR einen hioks sieinew ask nice 1.78 2.04 2.07 


Average yield on Treasury notes 
(one to five years). ............ .30 my f .41 
Average rate on latest Treasury 


bill sale: 91-day issue.......... 018 .033 .026 
Rediscount rate (Boston)........... 1 1 1% 
Buying rate for 90-day endorsed bills 

TT, Ee ana ead ae eee Wie 4 % 4% 


The four weeks ending with November 15 were 
significant in the Boston member banks as marking 
a sharp downward turn in deposits, principally in 
individual demand deposits (adjusted to eliminate 
checks in process of collection). Individual demand 
deposits reached their peak on November 8, then 
dropped $30,000,000 in the following week to a level 
of $823,000,000 on November 15. Declines also 
occurred during the four-week period in balances due 
to foreign banks and in time deposits, while balances 
due to domestic banks increased somewhat, and 
United States deposits were substantially unchanged. 
Although demand deposits have been declining only 
for one week, total deposits, due largely to falling 
foreign and time deposits, have been moving down- 
wards since the peak reached on October 25. Ordi- 
narily, such a contraction in deposits would be 
accompanied by a similar reduction in loans. Such, 
however, was not the case during November. Com- 
mercial, industrial, and agricultural loans continued 
the upward trend which has been steadily in progress 
since February, reaching a new high peak on Novem- 
ber 15 of $232,000,000, — the highest since January, 
1938. Changes in other classifications of loans were 
small in extent, and mostly on the upward side, with 
the exception of holdings of open market commercial 
paper and acceptances which dropped about $3,000,- 
000 between November 1 and 15. Boston member 
bank holdings of United States direct obligations 
remained at the peak reached about a month previ- 
ous. Since practically no reduction occurred in total 


loans and investments during the four weeks ending 
November 15, while total deposits (adjusted to 
exclude checks in process of collection) dropped 
$31,000,000, the funds with which to pay off these 
deposits were taken out of excess reserves. Reserve 
balances carried by Boston member banks dropped 
from $411,000,000 on October 18 to $380,000,000 on 
November 15, 1939. 

In contrast to the situation in Boston, demand 
deposits in the outside weekly reporting member 
banks rose $8,000,000 during the four weeks ending 
November 15, 1939, and United States direct obliga- 
tions owned dropped $2,000,000 from the peak 
reached on October 11, while excess reserves carried 
with the Federal Reserve Bank of Boston declined 
only slightly. 

Changes in the position of the weekly reporting 
member banks as outlined above related for the most 
part to short-term movements over the period of the 
past four weeks. It is significant also to indicate the 
outstanding alterations in their position during the 
period of the 12 months ending November 15, 1939, 
During the past year deposits in member banks ex- 
panded greatly. This growth in deposits derived 
from two fundamental factors, — gold imports and 
the increase in Government debt. During the last 
12 months the stock of gold in the United States rose 
over $3,000,000,000 and the national debt of the 
United States increased almost as much. Both of 
these forces led directly to higher deposits in the 
member banks. In the reporting member banks in 
Boston total deposits increased $177,000,000 and in 
the outside reporting member banks $63,000,000. 
During these 12 months of deposit expansion loans 
and investments in the Boston member banks rose 
only $35,000,000 and in the outside reporting member 
banks $9,000,000. At the same time non-interest- 
bearing reserves in the form of balances with the 
Federal Reserve Bank of Boston, balances with 
other domestic banks, and vault cash increased 
$138,000,000 in the Boston member banks and 
$52,000,000 in the outside reporting member banks. 
In Boston most of this reserve expansion took place 
in balances held with the Federal Reserve Bank of 
Boston, while in the outside reporting member banks 
the expansion in reserves was about equally divided 
between balances held with the Federal Reserve 
Bank of Boston and balances held with other 
domestic banks. 

The decline in deposits in the member banks during 
the past month was reflected in the position of the 
Federal Reserve Bank of Boston itself. Member 
bank reserve deposits dropped sharply during the 
four weeks ending November 15, paralleling the 
withdrawals of individual demand deposits from 
Boston member banks. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
x T 1939 One Year’s Change 
Deposits: BOSTON Nov. 15 Month Ago Year Ago Gain (+) or Loss (—) 
Demian Pe nosive (AGIASLEG sas od 4.5.0 hak co ak ee Hee Sara iw ko een kasi $ 823 $ 845 S$ 9 c 5.3% 
Balances: ue (6. Omestic, AGIs 66555 bo adios es ned ak book Wd coe cna cal 303 ‘ 297 : 3o4 +t t ap” 
PISACOS IIUC1G POLI TBM 6 ois 65s ho 86 64s omovies beuebonecdbeudedonc: 19 33 19 0 
RATIRGEEE Do RMREED EIORIOOREL 6 585/52. ule 65105 We U6 SGA PERO UR Ge Ou eae nae LE 10 10 8 + 2 es 
BEE OURE DOIN reer clara cisrin sof ers ciois aici glo Carag nb vere at ete tie O trare iter ae Sacto ee 87 88 100 —- 13 —- 
ROTA “DE POSIES: (adiusted) <5 scssea2% cas we waite asa noe sekoneces ~ $1,242 ‘$1,273 “$1,065 9 $4177 + 
Reserves: : 
Reserve with Federal Reserve Bank 380 411 252 +128 + 50.8 
MECC eR RSO np ereic Pe laem aware ca ceva eA aa Cees 129 129 127 + 2 + 1.6 
Balances with other Domestic Banks 7 72 64 oe + 12.5 
TRG) eleras ROEUS ts OVS oy gas Solas ccie oa ike sree var alana aoe eine $ 581 $ 612 ~$ 443 $+138 + 31.2% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans.............. ccc cceccecceee 232 230 210 + 22 + 10.5 
Open market paper......... eke cieil aLATRA Go So Ha 8/ 8 WR avo: A oS CURR Heke oTae Wa ae wear 42 43 50 - 8 — 16.0 
Loans to brokers and dealers in securities. ..........ccccccccccccccccscceces 22 20 25 —- 3 — 12.0 
Other loans for purchasing or carrying securities............0cccccceeeeceeee 10 10 15 - 5 — 33.3 
PCG RINE SRM gece Srey ee orks ONCOL ER en iek acc ON te Roth okie eee hve 38 39 - 1 — 2.6 
WOM UO RMMN 85 chor ccs diovan Bare eae Lhe eee he wie needoemedeee 3 - 2 — 66.7 
OSSETIAN ELON on cra pai Sea gdp) Re eho ceo v eater re REN OD CLG GaP ois aaa on es 37 88 77 + 10 + 13.0 
TOTAL LOANS AND DISCOUNTS . $ 419 "S:Ei9 eT Se 5 
United States obligations ow ned $ 250 $+ 21 “+ 84% 
Securities guaranteed by aR EEE SAU ante ee wee ieee BERGEN EM aah hea 19 + 10 + 52.6 
Other bonds and stocks owned... 11110... 22 LIIIIDIIIIITEDEEIII tn 73 - 9 — 12.3 
TOTAL BONDS AND STOCKS OWNED $ 342 $+ 22 + 64% 
TOTAL LOANS AND INVESTMENTS $ 761 $+ 35 + 46% 
Deposits: . 
RCAC PCTIOMER Ws CRCUTIREOEL Yo: ves oo os deg 05.) 055. 4-0 29.9-4. 0d OES weed le Mona eae eden 36 $ 378 $ 329 $+ 57 
Br th I I ig io-d.c banc 0656 Kb0 Rid deecdiccadcseedcenws 33 33 27 + 6 
RSCAIREIOUR ETUC CU OLCIINNY POMEL S655. 5 16 65d. KE hia Cacweibr Rw eee Hu aeieks * * wo mens 
RNS IRR ORE RIL CRMMT TM EIONEM ey c.g. 0'cc a sce. hb ert ciara ore bes Ua ig ed Secaredis Coenen woes 5 5 4 + 1 
CD Eese 7 RPO IOEE SS otter ec cle ak cere aeoselacs vials Gave dieis Ge WARE AM RE CRE Oo oem aeeme 155 155 156 - 1 
TOPAE DEBOSIUS: (adjusted css. cescsines oa. denasaciesavauteasceerus ~$ 579 ~~ $ 571 $516 8 869$+ 63 
Reserves: 
Mesenve: With Hederal Reserve BAM: 5645.65 so. cd es odds vdwncneneenSeceneee 83 85 59 + 24 
NW EAANU Ce ROB crest cote ccsc peel cans a, haiies ics: stacey re'as6/4\5;6/ a ie Havald)a) Neel eran meee ne vast Kee: 15 15 15 0 
Balances with other Domestic Banke... <.iiisiscccccacsccuccdcvedvccecesenss 106 96 78 + 28 + 35.9 
MONAT RISER We soc 8eo iis cig ti aks olorel oie e siore esl aerciee on waren ooe Ie $204 «=~ $ (196 $152 $+ 52 + 34.2% 
Loans and Investments: | 
Commercial, Industrial and Agricultural Loans............ 0.00 c cece cecuvees 64 62 58 + 6 + 10.3 
ON sery renee ee Urn RN ores ca crate: aes, re aay ikerns cher onle cre acwasl eheaies WEES ones a karaere 25 25 21 + 4 + 19.0 
Loans to brokers: and dealers in securities... occ cksccvcaccnecsesavevecee l 1 1 0 0 
Other loans for purchasing or carrying securities.............c.ccccccececees 11 11 17 —- 6 — 35.3 
pT ITEC RR ele nee are oF eye eae ey 46 45 45 + 1 + 2.2 
RCH ANI ie BOS ENUEEMRM sro aio 8s oc alae eel NS Hak Ue a oe SRO MEE lena Wekeaaes . * w ” eae «=O 
CVE Gre reer s ti rat oe Netgear ne reise tee Oat AALS TRENT OR EO RE OAs 45 46 48 se = Gan 
TOTAL. LOANS BND DISCOUNTS? . 6665 ccccdsrece csa@evescomecves _$ 192  $ 190 $ 190 $+ 2 — 4114 
Winsted States Gbligatinns GWNE: 5 3.50.55. 6 ccwenan ceindews anedes alsieaadccclees $ 149 $ 151 $ 158 $- 9 — 5.7% 
SemtreeW iN: UraTeNCMEUENY Ole Oi oS asa ee ek Rue ne cu OMe OR EE Ree wo eereens 22 21 12 + 10 + 83.3 
OUHer Borda atice B0OC ie OWE 5.0. cois:s: osiaciaie dvncs e's mig 0 see rues weleceeenenwa ” 64 65 8 eco + 10.3 
TOTAL, BONDS AND STOCKS OWNED. «6.660% caccescdenasses coon _$ 235 = $ 237 $ 228 $+ 7 + 3.1% 
TOTAE LOBNS AND ENVEST MIN feis:i csc tieiadcbceeaccesee stances $ 427 $ 427 $ 418 $+ 9 + 2.2% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
BeGrHer COAT ONCE DOVIENNG oo ocak iisicc cba cow sesicamoedencemseoneusneees $ 571 $ 606 $ 400 $+171 + ¢ 
ered Re RMMNES Ey iar g: Save niece hoot e/elwa ores ig areire a eke we OTRO ee OA OS Be eas 42 2 3 + 8 + 2 
RUS COO nm RE TION 6 555 races wre aus or uialntorava era acai al Staarerso otk ial Rieter Crore) eI cm ete ae 36 re + 23 +l 
GUS ON TLC GST eae OCs COCR PREP ORO REICH en aed EES R Cry Te $ 654 $ 662 $ $ +202 2 
Mederal Reserve NOteSs If ACtiial CHCWAUON <<< occ occ ccc enccensrethcesennnys 399 404 + 20 + 
OUBH@ el REEOINCE co ncn dae inn oe eoa Tosa enen a CHokedennenase cecieinawes 873 878 +221 = 
Loans to Member Banks Secured by U. S. obligations.............cccececeeeee Re ON ee (arenes 
Ail Otherihoans: to: Member Hanks. 5c oi 6 sien ces c:cn ccc eas ciseviaweaeresioe.ncsns eae! ee 0 — errr a meres 
SPOte WORE Us NECHIGE DRT: «5.5.5.5. « s:c/ 016 f:al9.e. s5:5:6 teed aos Sage seceunaneees $ * $ * $ Becacs. Samad % 
iCCertaticed DOUEIE Th ODE NIGUMCE 6. < «soak cc son cen scteg bio dacesers cbdbleeeeeners 0 = “~~ PE caer Gees ee 
BEMRCSGNI NE FRCL UEICOR Go 0 sc 85 e's co sane bare evccmdcoreck Sissel Ramee REO wee Sera eee caus 1 2 - 1 — 50.0 
NJ ELECEGE CURES: COE SEMEXONIS 8 ong 555 Seu es) a, osu eres ts) dis ois) ac nie aicieve. dale ciate: aiGhd, wear tle seis miai nga 192 _199 aes = y 
EGUAI dts SA SECTIONS 6.55: cs siga sie sea see Chea s cee veee sees nesenpee $ 193 $ 201 $ $-— 2 —- 10% 
Commitments to make Industrial Advances. .........ccccccscccccccsccececoce l nt a er 
*Indicates less than $500 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1939 One Year’s Change 1939 _ One Year’s Change 
Nov. 15 Month Ago Year Ago Gain CF) or Loss (—) Nov. 15 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor. ...<-..4 $ 33 $ 3.9 $ 3) $+ 2 + 6.5% Portland.....$ 7.6 $ 8.5 S @) $+ oO + 7.0% 
Brockton..... 4.1 4.4 4.7 _ 6 — 12.8 Providence... 30.9 33.5 28.8 + 2.1 + 7.3 
Burlington.... 2.6 2.5 1.9 + 7 + 36.8 Springfield.... 16.6 17.4 18.3 —- 17 —- 93 
Fall River... 4.5 4.7 4.5 oC “oe Waterbury.... 6.8 6.8 6.1 BY + 11.5 
Hartford..... 41. 40.0 37.3 + 4.1 + 11.0 Worcester.... 14.1 18.1 11.7 + 2.4 + 20.5 
Holyoke... ... 2.9 2.5 2.2 + 7 +3288 SS - —- ———-_—s— —— 
Lowell....... 3.4 3.0 2.9 + oO + 17.2 Total 16 Cities $168.4 $178.1 $157.4 $+ 11.0 + 7.0% 
| a 5.2 4.5 4.4 + 8 + 18.2 Boston....... 303.1 280.4 283.9 + 19.2 + 68 
Manchester. . . 3.4 4.5 3.6 - 2 — 5.6 —— —— ——— 
New Bedford.. 4.4 4.4 4.6 - a —- 43 GRAND TOT AL , 
New Haven .. 17.2 18.7 16.2 + 1.0 + 6.2 17 Cities... .$471.5 $458.5 $441.3 $+ 30.2 + 68% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—During the five-week period 
ending November 11 total revenue freight carload- 
ings originating on the six New England Railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 124,062, 
as compared with a total of 110,623 during the cor- 
responding five-week period last year. This was an 
aggregate increase of 12.1 per cent and increases were 
reported in each of the five weeks ranging from 8.6 
per cent to 16.3 per cent: 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGL. AND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 





eek Ending: sega 1939 compared with 1938 
October 14......... 24,632 + 9.6 7, 
October 21......... 5 676 +13 4 
October 28......... 2 +13 
November 4...... 22,8: 7 36 
November 11...... 20,304 +16.3 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1939 1938 1939 cx mpé ired with 1938 
October 14......... 11,663 11,277 
October 21. (sia6 Sac 802 11,489 
October 28.’. 11,248 
November 4...... 11,424 
November 11...... 9,981 





MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Chz - 





Week Ending: 1939 1938 1939 compared with 1938 
October 14.......65% 10,016 8,861 +13.0% 
October 21......... 9,141 +19.5 

SJOCOET BS. cc a occ ce 8,689 +22.3 
November 4...... 9,146 +14.4 
November 1l...... 8,074 +18.9 





ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 
1939 compared with 1938 


Week Ending: 





October 14......... +26.6% 
re e+ ae +50.8 
October 28......... +17.6 
November 4...... +13.6 
November 1l...... +23.2 


Textiles:—During October cotton consumption 
in New England mills amounted to 86,592 bales, as 
compared with 72,147 bales during September and 
67,764 bales in October last year. During October 
there was an increase of 20.0 per cent over September 
and 27.8 per cent over October last year. Cumulative 
cotton consumption during the first 10 months of the 
current year in this district was 743,907 bales, an 
amount 26.2 per cent over the corresponding figure 
a year ago: 


COTTON CONSUMPTION—NEW ENGLAND 
(Number of Bales) 





s irst 10 Months Per Cent 

139 1938 Change 

Gonneeticnt. : <2. 52-005 sceat page 35.6% 
Maine Perea renee Pa 124,169 +20.8 
Massach 1usetts shave arip tuba eee cRaoe ane 361,032 +32.3 
New Hampshire............. 106,060 +12.3 
Rhone l6lang ... ..s44646 sas 93,676 +24.8 
WOPMGN Gs oidck Kk doe Soe 7,011 +22.1 

New Hngiand 5.555.606. sd008%:00- 743,907 589, 242 +26.2% 


The amount of raw wool consumed by mills in 
New England during October on a daily average 
basis was 1.9 per cent less than in September but 
was 28.4 per cent more than in October last year. 
During each of the first 10 months of the current 
year daily average wool consumption in New Eng- 
land was larger than in the corresponding month a 
year ago. 


Boots and Shoes:—Boot and shoe production 
in New England during October is estimated to have 
been 12,480,000 pairs, an amount 3.8 per cent less 
than in September but 4.0 per cent higher than in 
October, 1938. During the first 10 months of the 
current year shoe production in this district is esti- 
mated to have been 128,655,000 pairs, as compared 
with a total of 124,141,000 pairs during the first 
10 months last year: 





VALUE OF BUILDING CONTRACTS AWARDED 
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COMPARISON OF CHECK PAYMENTS 
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BOOT AND SHOE PRODUCTION—NEW ENGLAND 
(In Thousands of Pairs) 
Per Cent 


Month: 1939 1938 Change 
SMART a oc Py alle rate gave c hee 6 rater hla ate 11,985 9,389 +27.6% 
SMG ia: oie wart Gen eure Sale wrens 13,293 11,424 +16.4 
MEE a nei Mees Vea eR 16 15 + 7.2 
PERE d, Sooo aie ig ig an oh ReneS l 13 — 13.6 
ogc ose sek eee KSA ERE ONS 1 ‘y — 59 
NOUNS stale antics acahala'a eh eae Hi ad 2, ‘ +15.7 
ft PRP ERA rere tees Pr eI erry + 9.1 
tO PE rT Peet + 1.1 
RICE TIE oi. ws cico'e. 3 wt nh a poreielal ane — 9.8* 
CHENIER in coe te ee OUR Oe eR + 4.0* 
Ec coe kolekek value deeaceens + 3.6% 





*Subject to revision. 





Building: value of total construction con- 
tracts awarded in New England during October at 
$17,816,000 was 19.6 per cent lower than the Sep- 
tember total of $22,172,000 and 52.3 per cent under 
the total of $37,361,000 reported for October, 1938. 
In October, a as s compared with September, dave was 
a gain of 22.4 per cent in non-residential contracts 
but each of the other three major classifications 
declined. The decreases were 15.1 per cent in public 
utilities, 19.4 per cent in residential, and 46.2 per 
cent in public works contracts. 

In New England during October, as compared 
with October last year, residential contracts in- 
creased 42.9 per cent but there were decreases of 
48.0 per cent in non-residential, 76.9 per cent in 
public works, and 79.5 per cent in public utilities, 
resulting in a decrease in total contracts of 52.3 per 
cent. 

During the first 10 months of 1939 total construc- 
tion contracts awarded in New England were $209,- 
174,000, an amount 7.1 per cent larger than the total 
of $195,241,000 during the corresponding period in 
1938. A decrease of 19.7 per cent in non-residential 
contracts was more than offset by gains of 27.0 per 
cent in residential contracts, 20.8 per cent in public 
works, and 28.1 per cent in public utilities. 

The detailed changes for the first 10 months of 
the current year, as compared with the corresponding 
period last year, were: 


CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
— 10 Months 








CLASSIFICATION 19 1938 Per Cent 

Valu: ee Valuation Change 

Commercial Buildings...... . $ 18,233,000 $ 17,096,000 + 6.7% 
Manuf ing Buildings..... 10,849,000 9,079,000 +19.5 
Educati nd Science 10,211,000 19 5 





n¢ 4,000 —47. 
Ir nstituti WB c3 5 


ls 


Hospita 6,267,000 12, 
Pubic Buildings. ............ 4,600,000 } 
Religious Buil RUE. oon ges 3,296,000 
Social and Recrez atic Ti 5,334,000 
Misc. Non-Residential. ...... 1,604,000 





3, 381 ‘000 — 2. 





2.5 
4,977,000 + 7.2 
1, 463, 000 + 9.6 


> 60, 394, 000 


Total Non-Residential. .... 


Residential Buildings. . 





Grand Total Building...... 5 $12 27,954,000 








Public Works 
Utilities 





TERE EO Fee 72,036,000 §$ 59,645,000 
Sour atu Seon 9,787,000 7,642,000 





Grand Total Construction.. $209,174,000 $195,241 000 + 7.1% 


Residential building contracts in this district 
during the first 10 months of the current year were 
$66,957,000, as compared with an average of $48,- 
687,000 for the first 10 months during the years 
1931-1939, inclusive. Total construction contracts 
in New England during the first 10 months of the 
current year at $209,174,000 were 30.2 per cent 
higher than the average of $160,707,000 during the 
first 10 months of the years 1931-1939, inclusive: 

CONSTRUCTION CONTRACTS—NEW ENGLAND 
(In Thousands of Dollars) 
Residential Total 
Contracts Construction 


January-October, inclusive, 1931 $73,742 $264,922 
January-October, inclusive, i? ae 34,3 260 101,205 





January-October, inclusive, 1933. 91,412 
January-October, in lusive. CC See 124,861 
January-October, 4 108,843 
January-October, inc ee 182,881 
January-October, nelusive, Ce 167,824 
January-October, inclusive, 1938...... : 195,241 
January-October, ioctusive. Reece alae 66,957 209/174 

PVGVARO Soc acc neue uaneuesene nas $48,687 $160,707 


Employment:—The total number of wage- 
earners employed in 1,798 representative manufac- 
turing establishments in Massachusetts was 292,794 
for the week including or ending nearest October 15, 
an increase of 12,571 employees, or 4.5 per cent, 
when compared with the number employed in these 
same establishments during the corresponding week 
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INDICES OF EMPLOYMENT ano PAYROLLS 


ELECTRICAL AND TEXTILE MACHINERY IN MASSACHUSETTS 
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in September and the amount of the weekly payrolls 
for all manufacturing establishments reporting was 
$6,594,906 for the same week in October, an increase 
of $274,932, or 4.4 per cent, above the amount of 
$6,319,964 for the corresponding week in September, 
according to the Massachusetts Department of 
Labor and Industries. 

The records for the 14-year period 1925-1938, 
inclusive, show mostly increases in October, as com- 
pared with September. Employment during this 
period showed an average increase of 1.5 per cent 
and the amount paid in wages showed an average 
decrease of 0.4 per cent. 

The changes in the number of wage-earners and 
the amount paid in wages in many of the principal 
industries in Massachusetts between September and 
October are shown in the following table: 







Number of Amount 
MAJOR INDUSTRIES Wage- of 
Earners Payrolls 
NO — 0.6% — 2.7% 
SUE MENS 5.5 o.n00464.0.045.0 5:04.60 — 5.5 —11.2 
TNE. sab osae oe o.beune bee — 0.3 + 6.1 
SUOUMAIUE, WOKIDO Bs os a0 0s 5.000005 + 0.1 — 7.8 
ON SE OO ere + 5.6 + 1.3 
ENE 0.4 105 55 kb 0a are eo sevaie oa + 9.2 + 7.1 
er eee + 6.7 + 7.6 
Electrical machinery: 
BEMCHIGING TOGIO, 2... ccc ccccccccccs + 3.2 + 5.1 
PRED MIATREUS. 2... cccccccccvese $21.3 +19.0 
Foundry and machine-shop products: 
SREMEEY SEONIOUR 5 wa.0.0:0:0 6 0:50 0 0:6:9:9:0 + 5.5 + 5.8 
ERO Eee eee + 5,2 + 4.6 
RMN NNERANI 5 n.5 50's 6.5.6.5 0.4:5'i0'% ¥:5'0:0 6 00:0 + 5.7 + 6.0 
Hosiery-knit goods: 
PCC REed coy as hs donne ous + 1.4 + 3.3 
MEN oa ins, 5 og bik esa. n'a a's 6 05 —- 12 + 0.5 
poe i RE a atc SN Te ois tisg a ai Ch ik + 5.1 + 9.8 
NS ee re rae + 2.9 + 1.5 
Machine and small working tools...... + 8.7 +12.8 
Paper and wood pulp................ + 3.9 + 8.2 
Printing, book-job....... + 1.1 + 18 
Printing, newspaper... + 3.3 + 4.7 
Silk-rayon goods........ + 4.9 + 5.6 
Textile machinery and parts. . -_ + 4.6 + 5.8 
Woolen and worsted goods........... +12.5 +18.0 


The number of wage-earners employed in manu- 
facturing establishments in Massachusetts in Octo- 
ber, 1939, was greater by 10.8 per cent than the 
number employed in October, 1938, and the amount 
paid in wages was greater by 14.5 per cent. 

The following table presents the changes in em- 
ployment and payrolls in many of the leading indus- 
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trial cities in Massachusetts between September and 
October: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- age- of 

CITIES ments Earners Payrolls 

RR ohio ot cinched Oe 344 2.5% + 2.4% 
BNNs. 5:5;4:010 0 -e a b.nioe'os 50 + 3.3 + 6.9 
COIR . ok c0ccsuecannes 90 — 0.2 — 4.0 
PR IV ORS vis oceans oisleiwe'es 32 + 0.3 — 5.2 
MND cso ae ea wo aoe 42 + 48 + 6.5 
re 54 —- 18 — 6.8 
REID 66. Shae wae <cieesiness 37 + 3.1 + 3.4 
et ee ee 37 +17.2 +24.9 
BRUNIA eh cig asieraiaia eeceon 60 + 2.6 + 0.2 
EMD an ake Sx ssi ee erecew 70 + 5.9 + 6.9 
DURW SEONG 60.5 5.6 ce ccb acces 37 +11.6 +17.8 
POMINMOY ak 6 cin ck as ahieaeionss 20 + 48 + 1.6 
| En ee 57 + 5.2 + 6.5 
WIS 0 5:6655 Sake vesena 109 + 6.3 +11.5 


In Rhode Island there was an increase in employ- 
ment in manufacturing industries of 7.3 per cent 
between the middle of September and the middle of 
October and there was a gain of 5.1 per cent in aggre- 
gate payrolls, according to the Department of Labor 
of Rhode Island. 

All industrial groups reported increases in both 
employment and payrolls between September and 
October with the largest relative increases in jewelry, 
metal, cotton, and worsted lines. During October 
employment and payrolls were both higher than in 
October last year. The number of wage-earners 
gained 14.6 per cent and aggregate payrolls increased 
13.5 per cent: 

*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 








Per Cent 

Change 
_ Number Employed from 

October October October 
INDUSTRY 1939 1938 1938 

OEE 6,470 5,661 +14.3% 
Metal Trades; ......s0:0000 12,651 10,375 +21.9 
PN Nie Wi | ae 47,102 40,566 +16.1 
REMI 5 5'si5-0 0 ahve & wos 19,734 17,701 +11.0 
RIE sis As esa a nie Wee dio 2,149 1,912 +12.4 
Le. ee ee cee 3,129 2,843 +10.1 
WOTEIBOS: 6c s.cisccccee ee 14,894 11,557 +28.9 
PN os oa cles 7,201 6,483 +11.1 
Rubber Goods. ........... 4,025 3,685 + 9.2 
Miscellaneous............. 9,676 9,450 + 2.4 

Total Manufactures...... 79,929 69,737 +14.6% 


*Based on figures for the week ending October 21, 1939. 


Orders :—In Massachusetts during October man- 
ufacturers’ orders declined about five per cent from 
the very high level reported for September, according 
to the Associated Industries of Massachusetts. 
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RETAIL TRADE 


The sales volume of reporting department stores and apparel shops in New England during October was 
0.4 per cent smaller than in October, 1938, but the cumulative volume for the first 10 months of the current 
year was 2.9 per cent larger than in the corresponding period last year. 


The percentage of regular charge accounts outstanding at the first of October, which was collected during 
October, was 48.7 in New England stores. This ratio was lower than the ratios for October in the three 


preceding years. In each of the three New England cities from which sufficient collection data are received 
the ratio was lower in October, 1939, than in October, 1938. 


At the end of October, 1939, inventories of merchandise on hand in Boston stores were 8.7 per cent higher 
than at the end of October last year and inventories in other New England cities were 9.0 per cent larger. 
Not since September, 1937, compared with September, 1936, have the percentage gains in inventories both in 
Boston and other New England cities been as large as between October, 1939, and October, 1938. 


Sales of Boston reporting department stores dnd apparel shops during the period November 1-25, 1939, 
were 5.6 per cent larger than during the period November 1-26, 1938. 


SALES CONDITIONS 


1938 = 100 

Month of October January through October 
1936 1937 1938 1939 1936 1937 1938 1939 
Connecticut Department Stores.......... 105 110 100 98 100 110 100 102 
Maine Department Stores. . . paces bey 112 100 112 107 110 100 103 
Massachusetts Department Stores... roe 105 102 100 100 103 105 100 102 
New Hampshire Department Stores... .. 101 104 100 96 100 104 100 101 
Rhode Island Department Stores......... 106 104 100 94 107 114 100 106 
Vermont Department Stores............. 115 103 100 96 115 112 100 103 
Boston Department Stores.............. 105 101 100 101 102 103 100 102 
New Haven Department Stores.......... 104 108 100 97 101 109 100 101 
Providence Department Stores........... 106 104 100 ss 94 - 102 114 100 106 
New England Department Stores........ 106 103 100 99 103 106 100 103 

CREDIT CONDITIONS ° 
Percentage of Regular Charge Accounts Outstanding at the First of October 
Collected during Octol@ 

1936 1937 1938 1939 
Boston Department SvOnese ca. 5c ons, Goes eee eae 50.9% 50.8% 52.1% 49.9% 

New Haven Department BN £5 cc va puee ote eoeyeee ets 54.1 47.9 48.1 48.0 

Providence Department Stores.................... 00-0000. 46.3 45.9 45.4 45.2 

New England Department SAAT ALIS 49.8 49.4 50.4 48.7 

SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1938 = 100 

Month of October January through October 
1936 193 1938 1939 1936 1937 1938 1939 
Silk and Velvet Dress Goods............ 125 112 100 97 122 118 100 92 
Woolen Dress Goods. . Se eee 125 100 91 127 128 100 100 
Cotton Dress Goods . Doras heaece hs ea 111 100 78 116 116 100 89 
Jewelry. .... Pia pnee a kat sie ay ores 77 101 100 109 81 100 100 112 
Men’s Clothing. . Ge ee ee eee ge, | 104 100 97 115 110 100 103 
Men’s Furnishings. ey ee ee! 102 100 94 107 105 100 98 
Boys’ WwW ear. 116 112 100 107 109 110 100 104 

Women’s, Misses’, and Juniors’ “Ready -to- 

Wear... 112 110 100 103 107 110 100 102 
Women’s, Misses’, ‘and Juniors’ Accessories 102 102 100 95 101 104 100 102 
Millinery . . ee amen). 99 100 92 104 104 100 104 
Women’s and Children’s Gloves.......... 118 111 100 97 110 110 100 99 
Corsets and Brassieres. ee 99 97 100 96 102 103 100 104 
Women’s and Children’s ; Hosiery . , 90 92 100 90 92 97 100 101 
Knit Underwear, including Glove Silk. 113 106 100 99 105 105 100 99 
Silk and Muslin Underwear............. 123 116 100 93 120 118 100 100 
Women’s and Children’s Shoes. . ae 99 101 100 92 97 104 100 102 


Furniture... .... Sees ome sme 105 101 100 98 105 114 100 102 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Wednesday figures for reporting member banks 
in 101 leading cities, September 5, 1934, to 
November 8, 1939. Commercial loans, which 
include industrial and agricultural loans, repre- 
sent prior to May 19, 1937, so-called “Other 
loans”’ as then reported. 


Rapid expansion of industrial output continued in October, and employment and 
payrolls increased considerably. Distribution of commodities to consumers. which 
had increased in September, was maintained at the higher level in October. In the 
first half of November industrial activity increased further but, with production in 
many industries approaching capacity, the advance was less rapid than ia earlier 
months. Commodity prices generally showed little change during October and the 
first half of November, following the sharp rise in September. 


Production:—Volume of industrial production showed a further sharp rise in 
October and the Board’s seasonally adjusted index advanced from 111 to 120 per 
cent of the 1923-1925 average. Marked increases in activity were reported in the 
steel and steel-consuming indusfries and at mines. In the steel industry ingot pro- 
duction in October“Wvas at a rate of 90 per cent of capacity and actual volume of 
output was the greatest for any month on record. Some further increase in the rate 
of output was reported in the fiyst half of November. Pig iron production also ad- 
vanced sharply and lakg shipments of iron ore, which had increased considerably 
in September, continued in exceptionally large volume. Activity in the machinery 
and shipbuilding industries and in most other steel-consuming lines rose in October 
but by a considerably sngaller amount than output of steel. In the automobile in- 
dustry, however, output showed less than the marked rise usual at this season. This 
was due to the fact that plants of one large producer were closed during most of the 
month by an industrial dispute. Mineral production in October was at record levels 
owing chiefly to a high rate of crude petroleum output. 


In the nondurable goods industries activity was generally maintained at the high 
levels reached in August and September. Flour production declined sharply, how- 
ever, following an exceptionally large volume of output in September. 


Value of construction contracts, as reported by the F. W. Dodge Corporation, 
decreased considerably in October, reflecting principally a reduction in awards for 
public construction. Private residential contracts continued in substantial volume 
while awards for commercial and industrial building declined somewhat following 
gacréa&s in the previous month. 


Employment:—Reports from leading industrial states indicate that factory 
employment and payrolls increased sharply between the middle of September and 
the migdle of October. Increases were particularly large at steel mills and in related 
industMes. There was also a considerable increase in employment on the railroads 


in October. 
a 


Distribution:—Retail distribution of general merchandise in Octoher showed 
about the usual seasonal rise from the advanced September level. In the early part 
of November department store sales increased considerably. 


Freight carloadings yose further from September to October, reflecting a large 
increase in shipments of miscellaneous freight, which includes most manufactured 
products, and smaller increases in loadings of coal, forest products, and ore. 


Commodity Prices:—Ptice changes that have occurred since the general sharp 
rise in September have reflected largely particular developments in individual 
commodities. From the middle of October to the middle of November prices of a 
number of foodstuffs continued to decline and there were also decreases in some 
industrial materials, such as print cloths, wool, tin, and steel scrap. Wheat, cotton, 
and burlap advanced somewhat while prices of most other commodities, including 
finished industrial products, showed little change. 


Covernment Security Prices:—Following a sharp recovery from the low of Septem- 
ber 21, prices of United States Government bonds showed irregular changes during 
the period from October 24 through the first half of November. On November 15 
yields on long-term Treasury bonds were at 2.47 per cent, as compared with 2.79 
per cent on September 21. 


Bank Credi!:—Total loans and investments at reporting member banks in 101 
leading cities increased substantially during the six weeks ending November 8, 
reflecting largely purchases of Treasury bills by New York City banks. Commercial 
loans continued to show moderate increases. Deposits at these banks rose to new 
high levels. 





